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The dt'wemmcnt of the S&a’te" of Israel and the
Government of the Republic of Hungary
(hereihafter the Contracting Parties);

Being parties to the Convention on International

Civil Aviation opened for sigiiature at Chicago.

on the' seventh day of Decéinber, 1944; and

" Desiring to promote the development of air
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transport between Hungary and israel and to
continde fo the fullest extentthe international
coopération in this field; _

have hgreed as follows:

Article 1
| Definitions .
for the purpose of the interpretation and

pplication of the Agreement| except as other-
rise provided herein: - :

a) the term '‘Convention'' means the
Convention on laternational Civil
Aviation opened fof signature at Chi-
cago on the scventh day of December
1944, and includes any Annex
adopted under Arlicle 90 of that
Convention, any amendment of the

" Annexes or Convention under Articles
90 and 94 thereof so far as those

i Annexes and amendments have be-
~ come effective for ot have been rati-

+ fied by both Contracting Parties;

b) the term "aecronautical authoritics''
.. means in the case of the Republic of
" Hungary the Ministty of Transport,
*"; Communication and Construction and
in the case of the State of Israel, the
Minister of Transport, or in both cases
- any person or body duly suthorised to
perform any function exercised by the

> - said authoritics;

(c) the term “‘designated airline” means
the airline that each Contracting Party
has designated to operate the agreed
services as specified in the Annex of
this Agreement and in accordance
with Article 111 of this Agreement,
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2. The aitline designated by each Contracting
Party shall enjoy, while operating an
agreed service on a specified route, the
following privileges: '
a. to fly without Iandjng across the

territory of the other Contracting
N Party;

N Y , .

- b. to make stops in the said territory for

- non-traffic purposes; and
c. 1o make stops in the said territory fo

- the purpose of taking on or putting
- down, while operating the agreed
613

d) ' the terms '‘tervitory’’, ‘‘international
7 air services'” and **stop for non-traffic
'~ purposes’’ have the meaning specified
in Articles 2 and 96_of the Conven-
© tion;
e) the term ‘‘Agreement’’ means this
Agreement, its Annexes and any
mendments, thereto;’

f): the term **specified routes’” means the
'* routes established or to be established
lin the Annex to the Agreement;

(g)  the term *‘agreed services' means the
i1 international air services which can be
" operated, according to the provisions
,,of the Agreement, on the specified
. foutes, ‘
h) . the term *'tariff*’ means the prices to
~ be paid for the carriage of passéngers,
" baggage and cargo and the conditions
"-under which those ptices apply, in-
‘cluding prices and ' conditions for
agency and other auxiliary sefvices,
+ but excluding remuneration of condi-
" tions for the carriage of mail.

Article 1I
Traffic rights

Each Contracting Party grints to the other
Contracting Party the rights specified in the
Agreement, for the purpose of establishing
scheduled interpational air services on the
routes speficied in the Annex hereto.
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services as specified in the Annex,

" international traffic of passengers,
cargo and mail, separately or in com-
bination.

Nathing in this Agreement shall be deemed
to confer on the designated airline of one
Contracting Party the privilege of taking on
board in the territory of the other Contract-
ing Party passengers, cargo and mail,

carfied for hire or reward and destined for,

another point in the lemtory of the other.

Contracnng Party.
Article TNl ;

Designation of airlines
and operating authorization

Each Contracting party shall have the right
to designate in writing to the other Con-
tracting Party one airline for the purpose of
operating the agreed services on the specl-
fied routes. : .

On receipt of such deslgnatmn the other
contracting Party shall grant without delay,
subject to the provisions of paragraphs 3
and 4 of this Article, to the designated
airline the appropriate avthorization.

The aeronautical authorities of one Con.
tracting Party may require the airline
designated by the other Contracting Party
to satisfy them that it is qualified to fulfill
the conditions prescribed under the laws
and regulations normally and reasonably
applied to the operation of international ait
services by such authorities in conformity
with the provisions of the Convention.

Each Contracting Party shall have the righit

to refuse to grant the opérating authoriza-,

tion referred to in paragraph 2 of this
Atticle or to impose such conditions, as it
may decm necessary, on the cxercisc by
the designated airline of the rights speci-
fied in Article 1l of this Agreement in any
case when the said Contracting Party is not
satisfied that substantial ownership and
effective control of that airline are vested
in the Contracting Party designating the
airline or its nationals.
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Article ¥

ixemption from Customs Duties and other

charges

Each Contracting Party shall on a basis of

+ regiprocity exempt the designated airline of
' the other Contracting Party to the fullest [
{ " extent possible under its national law from

import restrictions, customs duties, excise

. ta%es, inspection fees and other national
.duties and charges on aircraft, fuel, lub-
rication oils, consumable technical sup—
‘plies, spare parts including engines, regu-
" lar sircraft equipment, aircraft stores (in-
" cluding liquor, tobacco and other products
_ destined for sale to passengers in limited
_quantities during the flight) and other iterns

imended for use solely in connection with

.the operation or servicing of aircraft of the

designated airline of such Contracting
Party operating the agreed setvices, as well
as printed ticket stock, airway bills, any
printed material which bears the insignia of
the company printed thereon and usual

i publicity material distributed without
i charge by that designated airline.

The exemption granted by this Article shall

1 apply to the items refetred to in paragraph 1
of this Article:

ia. introduced in the territory of one

Contracting Party by or on behalf of
the designated airline of the other
Contracting Paity;

!
: \b retained on board the aircraft of the

designated girline of one Contricting
Party upon armiving to or departing
from the temitory of the other Con-
tracting Party;

t. taken on board the am:raft of the
" designated airline of one contracting
Party in the tervitory of the other
Contracting Party and intended for use
¢ in operating the agreed services;

i. whether or not such items are used or
" consumed wholly or partly within the
territory ot the Contracting Party
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617

< granting the'exemption‘ provided such
- itenis are not alienated in the temitory
' of the said Conlractmg Pmy

The, regular airborne equlpment as well as
the ! malenals and supplics hormally re-
tainéd on board the aircraft of the desig-
nated airline of either Contracting Party
may be unjoaded in the territory of the
othéf Contracting Party only with the
apptoval of the customs authorities of that
territory. In such case, they may be placcdt
under the supervision &f the said author-
itles up to such time as they are re-exported
of” otherwise disposed of ini accordance
wuh custoims regulat:ons.,

Paswngers in transit across the territory of
either Contracling Party shall be subject to
nB more than a very simplified control.
Baggage and cargo in direct transit shall be
exémpt from customs . duties and other
sfmllar taxes.

Article VI -
i Tariffs

Tihc lanffs to be charged by the demgnaied
airline of one Contracting Party for. car-
riage to or from the termitory of the other

. Contracting Pasty shail be established at

rcasonable levels, due regard being paid to
all relevant factors, including cost of
operation, reasonable profit and tariffs of
other airlines.

The tariffs referred to it paragraph | of this
Article, shall if possible be agreed between
the designated airlines of both Contracting
Partics, afler consultations with other air-
lines operating over the whole or part of
the route, and such agreement shall,
whenever possible, be reached by the use
of the procedures of the International Air
Transport Association for the working out
of tariffs.

The tariffs so agrecd shall be submitted for
the approval of the aeronautical authorities
of both Contracting Parties at lcast (45)
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days before the proposed date of their

introduction: In special cases, this period
may be reduced, subject to the agreement
of the said authorities,

This approval may be given expressly. If
neither of the aeronautical authoritics has
expressed dlsnppmvnl within (30} days
from the daté of submission, in accordance
with paragraph 3 of this Article, these
tariffs shall be considered approved. In the
event of the, period for submission being
reduced, as provided for in paragraph 3,
the aeronautical authorities may agree that
the period within which any disapproval
must be nouﬁcd Shd" be less thun (30)
days. :

If a tariff cannot be agreed in accordance
with the provisions of paragraph 2 of this
Article, or if during the period applicable
in accordance with paragraph 4 of this
Article, one aeronautical authority pives
the other acrdnautical authority notice of
its dnapproval of any tariff agreed upor in
accordance with the provision of paragraph
2, the acronaitical authoritics of the two
Contracting Partics shall cndeavour to
determine the tariff by mutual agreement.

If the acronautical authorities cannot agree
on any tariff submitted to them in accord-
ance with paragraph 3 of this Article, or on
~ the determination of any tariff as specified
in paragraph $ of this Article, the dispute
shall be sctiled in accordance with the
i provisions of Article XVII of this Agrec-
ment.

| A tariff cstablished in accordance with the
E provistons of this Article shall remain in
‘ force until 2 new tariff hos been estab-
' lished. Nevertheless, a tariff shall not be
prolongcd by virtue of this paragraph for
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_ Article VII
Representation

The designated airline of one Contracting
Party shall be allowed to maintain in the
territory of the other Contracting Party
theil’ represcntatives and commercial,
opetiitional and technical staff as required
in connection with operation of the agreed
services. These staff shall be chosen
among nationals of either or both Parties as
may ‘be necessary. ‘ -

These staff requirements may

al the opinion of the designated airline, be
satisfied by its own personnel or by using
the services of other organization, com-
pany or airline operating in the tetritory of
the other Contracting Party, and authorized
1o pefform such services in the teritory of
that Contracting Party.

The ?i-épresentatives and staff shall be
subjedt to the laws and regulations in force
of the other Contracting Party, aad, consis-
tent with such laws and regulations, each
Conttacting Party shall, on the basis of
reciprocity and with the minimum of
delay, grant the necessary work permits,
employment visas or other similar docu-
ments to the representatives and staff
referred to in paragraph | of this Article,

Article VIL

Compllance with laws and regulations

The laws, regultions and procedures of
cither Contracting Party relating to the
admission to or departure from its territory
of air¢ralt engaged in international air
services or to the operation and navigation
of such aircraft, shall be complied with by
the designated airline of the other Contract-
ing Party upon its entrance into and until
and including its departure from, the said
lerritory,

The laws, regulations and procedures of
either contracting Party relating to im-
migration, passports, or other approved
travel documents, entry, clearance customs
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and quarantine shall be complied with by
or on behalf offcrew, passengers, cargo
. and mail carricd by aircraft of the desig-
.7 nated airline of the other Contracting Party
upon their entrance into the territory of the
said Contmctmg Party.

Arﬁcle IX
Certil‘u:ates and licences

fentificates of mrworthmess, cerlificates of

1petency and licénces issued or rendered
E?!d by one Commcﬂng Party and still in force
jmll be recognized as valid by the other
fontracting Party fot the purpose of operating
e agreed services provided that the require-

‘pents under W[‘llch‘; such certificates and li-
. znces were issued or rendered valid are egual

por above the miniinum standards which may

‘¢ established puorsuant to the International
“Jvil Aviation Cornvention.

“ach Comractmg Party rescrves the right,

pwever, of rcfusmg to recognize the validity of

- certificates of competency and the licences
pented to its own nationals by the other
. jontracting Party for the purpose of overflying

P own territory, -

!’
‘ Article X

Security

| Consistent with their rights and obligations
under international law, the Contracting
Parties reaffirm that their obligation to
each other to protect the security of civil

. aviation against acts of unlawful inter-

ference fonms an integral part of this
Agreement. Without limiting e general-
ity of their rights and obligations under
international law, the Contracting Parties
shall. in particular act in conformity with
the provision of the Convention of Off-
ences and Certain Other Acts Committed
on Board Aircealt, signed in Tokyo on 14
Septermber 1963, the Convention for the
{ Suppression of Unlawful Scizure of Air-
" craft, signed at the Hague on 16 December

1970, the Cohvention for the Suppression

of Unlawful .Acts against the Safety of
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Civil Aviation, signed at Montreal on 23 |

Scptember 1971 and the Protocol for the
Suppression of Unlawful Acts of Violence
at Airports Setving lInternational Civil

Aviation, signed at Montreal on 24 Febru-

ary 1988,

The Contracting Parties shall provide upon
tequest all necessary assistance to each
other to prevent acts of unlawful seizure of
civil aircraft and other unlawful acts

against the safety of such aircraft, their”

passengers and crew, airports and air
navigation facilities, and any other threat
to the security of civil aviation.

The Contracting Parties shall, in their
mutual relations, act in conformity with the
aviation seécurity provisions established by
the International Civil Aviation Qrganiza-
tion and designated as Annexes to the
Convention on International Civil Aviation
to the extent that such security provisions
are applicable to the Parties; they shall
require that operators of aircraft of their
registry or operators of aircraft who have
their principal place of business or perma-
nent residerice in their territory and the
operators of airports in their territory act in
conformity with such aviation  security
provisions.

Each Contracting Party agrees that such
operators of aircraft may be required to
observe the aviation security provisions
referred to in paragraph 3 above required
by the other Contracting Party for entry
into departure from, or while within, the
territory of that other Contacting Party.
Each Contracling Party shall ensure that
adequate measures are effectively applied
within its territory to protect the aircralt
and to inspect passengers, crew, Carry-on
items, bagguge, cargo and aircraft stores
prior to and during boarding or joading.
Each Contracting Party shall also give
sympathetic consideration fo any request

" from the other Contracting party for

621

reasonable special security measures to
meet a parlicular threat.
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When an mc:dent of threat of an incident of
unlawful seizure of civil aircraft or other
unlawful acl§ against the safety: of such

: aircraft, theif passengers and crew, airports

' thereof

or air navigation facilities occurs, the
Contracting Parties shall assist each other
by facililati:'i communications and other
appropriate itkeasures intended to terminate
rapidly and’ safely such incident or threat
Hl

Article X1
Trnnsrel' of Excess Receipts

. The dcsngnnted airline of one Contracting

-~ Party shall B¢ free to sell air transport

‘services in the tettitory of the other Con-
" tracting Party' gither directly or through an

- agent, in lhé local currency or in any freely

- " convertible . cu:rency in accordatice with

the tespective applicable Nauonal Laws

" and Regulations.

‘The des:gnnied airlines of the Contractmg
~ Parties shall be free to transfer from the

territory of sale to their home territory the

-excess, in the territory of sale, of receipts
‘over expenditure. Included in such net

" transfer shall be revenues from sales, made

directly or thtbugh an agent of air transport

- services, and ancillary supplementary ser-
© vices, and rormal commercial interest

eamed on such revenues while on deposlt
awaiting transfer.

The des:gnated airlines of the Conlracting
Parties shall receive approval for such

i - transfers within at most 30 days of applica-

tion. The procedure for such transfers shall

| be in accordatice with the foreign exchange

regulations of the country in which the

' pevenue accrues.

Each Contradtmg Party shall grant to the
designated airline of the other Contracting
Party on a reciprocal basis, the exemption
of all taxes and duties on the profit or
incomes derived from the operation of the
air services.
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""'.. Article XII
:‘!a_ " Capacity Provisions

There shall be fair and equal opporlumly
for the. aitlines of both Contraclmg Patties
to, operate the agreed services on the
§pec:|ﬁed routes bctwcen thcn' respective
ten;mones .

In operating the agreed services. the airline

of each Contratting Party shall take into
nccount the interests of the airline of the
dther Contracting party 50 as not to-affect
uiiduly the services which the latier pro-
v:des on the whole ar pan of the samc
rbulcs

The agreed services provadcd by the desig-
tiated airlines of the Contracting Patties
shill bear close relationship to the require-
méms of the public for transportation on
the specified routes and shail have as their
phmary objective the prowsaon at a
réasonable load factor, of capacity adequ-
afe to cairy the current and reasonably
'anucnpated requirements for the camage of
padsengers, cargo and mail originating
frém or destined for the territory of the
Contracting Party which has deslgnated the
airfine. Provision for the carriage of pas-
sengers, cargo and mail both taken up and
put down at points on the specified routed
in the territories of States other than that
designating the airline shall be made in
accordance with the gereral principles that
capacity shall be related to:

a. - traffic requirements to and from the
. territory of the Contracting Party
¢ . which has designated the airline;

b. ' traffic requirements of the area

‘through which the aitline passes, after

. taking into account of other transport

+. services established by airlines of the
States comprising the area;

, the requirements of through alrhne
. operation,
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* Article XI |
_ Approval ol'_Schedules.

The frequencies and the schedules for the
operation of the agrced services shall be
established by mutual sgreement between
the two designated airlines and submitied
to the acronautical authorities, for approval
at least 30 days prior to their entry into
force. In case such &n agreesent cannot be
reached between the two' designated air-
lines ‘the matter shall be referred to the
aeronabtical authoritics of the Contracung
Parties.

A Commercial Agreement between the two
designated airlines shall be required while
operating the agreed services. This Com-
mercial Agreement shall be submitted to
the respective acronautical authunlms for
approval.

The aeronautical authorities of a Contract-
ing Party shall supply to the acronautical
authorities of the other Contracting Party at
their request such periodic or other state-
ment of statistics as may be reasonably
required for the purpose of reviewing the
capacity provided on the agreed services
by 1he designated aitline of the Contracting
Party referred to first in this paragraph.
Such statement shall include all informa-
tion required to determine the amount of
traffic catried by that airline oh the agreed
services and the origin and destination of
such traffic

Artlcle X1V
Facilitation

Fees and charges applied in the territory of

either -Contracting Party to the airline

operations or to other aviation facilities in
the territory of the first party, shall not be
higher thun those applied in the territory of
that first party to the operations of other
foreign airlines engaged tn similar interna-
tional air services.

Neither of the Contracting Parties shall
give preference to any other foreign air-
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lines over a designated ajrline of the other
Contracting Party in thé application of its
customs, immigtation, quarantine, and
similar regulations; or in the use of air-
ports, airways und air iraffic services and
associated facilities undet its control.

Each Coatracting Party shall encourage
consultations between its competent charg-

_ ing authorities and the designated airfines

628

using the services and facilities; and-where
practicable, through the airlines repre-
sentative organizations, Reasonable notice
should be given to users of any proposals
for changes in user charges to enable them
to express their views before changes are
made. )

Article XV
Consultations

In a spirit of close co-operation, the
acronautical authorities of the Contracting
Parties shall consult each other from time
to time with a view to ensuring the
implementation of, and satisfactory com-
pliance with, the provisions of this Agree-
ment and of its Annex.

Such consultations shall begin within a
period of sixty (60) days of the date of
receipt of such a request, unless otherwise

agreed by the Contracting Parties.

Article XVI
MODIFICATIONS

If either Contracting Party considers it
desirable to modify any provisions of the
Agreement, it may request consultations
with the other Contracting Party. Such
consultations between acronautical author-
ities may be through discussjon or by
correspondence, and shall begin within a
period of sixty (60) days from the date of
request. Any modifications 50 agreed shall
come into force when they have been
confirmed by an exchange of diplomatic
notes.
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Modificafions of the Annex to this Agree-
ment may be made by direct agreement
between the competent aeronautical au-
thorities * of the Contracting Patties and
confirmed by exchange of diplomatic
: o notes.
The Agreement will be amended so as to
conform with any multilateral Convention
which may become binding on both Con-
tracting Parties.. :
Article XVIi
Settlement of Disputes

If any dispute arises between the Contract-
ing Parties relating to the interpretation or
application of this Agreement, the Con-
tracting Partics shall in the first place
endeavor to scitle it by negotiations direct-
ly between the acronautical authorities and
i necessary through diplomatic channels.

If the Contracting Parties fail to reach a
settlement by thesé negotiations, they may
agree to refer the dispute to & Tribunal of
three arbitrators, one to be rominated by
each Contracting Party and the third to be
appointed by the two arbitrators. Each of
the Contracting Partics shall nominate an
arbitrator within a period of sixty (60) days
from the date of receipt by either Conltract-
ing Party of a notice through diplomatic
channels requesting arbitration of the dis-
pute and the third arbitrator shall be
appointed within a further period of sixty
(60) days. If either of the Contracting
Parties fails to nominate an "atbitrator
within the period specified, or if the third
arbitrator is not appointed within the period
specified, the President of the Council of
the International Civil Aviation Organiza-
tion may be requested by either Contract-
ing Party to appoint an arbitrator ot
arbitrators as the case requires. In all cases
the third arbitrator shall be a national of a
third State, shall act as chairman of the
Tribunal and shail determine the place
where arbitration will be held. The arbitral
Tribunal shall settle its own procedure and
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if necessary shall decide the law to be

applicable. i

3.- Any decision given by the arbltral Tribunal

shall be binding on both Contracting Par-
ucs. unless they decidé otherwise at the
time of referring the dispute io an arbitral
Tribunal,

4, The expenses of the Tnbunal shall be

shared equally between the Contracmg
Parties.

5. If and so long a_s either Contracting Party

fails to comply with any decision given
under paragraph 3 of this Article, the-other
Contracting Paity may limit, withhold or
revoke any rights or privileges which it has
granted by virtue of this Agreement (o the
Contracting Party in default or to the
designated airline in default.

Article’ XVII
Registration

The Agreement, including any amendments
thereto, shall be registered with the Internation-
al Civil Aviation Organization,

Article XIX
Termination

Either Contracting Party may at any time give
notice to the other Contracting Party of its
decision to terminate the Agreement. Such
notice shall be simultaneously communicated to
the international Civil Aviation Organization.
In such casc the Agreement shall terminate
twelve (12) months after the date of receipt of
the notice by the other Contracting Party, unless
the notice of termination is withdrawn by
mutual agreement before the expiry of this
period. .In the absence of acknowledgement of
receipt by the other Conlracting Party, the
notice shall be deemed to have been received
fourteen (14} days after the receipt of the notice
by the lnternational Civil Aviation orgamza-
tion.
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Article XX
Eutry into Foi'_(!:e'
The Agreement shall entes into force at the date
on which both Contracting Parties give written
notifications to each other by exchange of

Diplomatic Notes that their respective internal

requircments for entry into force have been
fulfilled. :

In witness whereof, the undersigned, being duly
authorized thereto by their respective Govern-
menis have signed the present Agreement.

Done in Jerusalein, this first day of March 1989
which corresponds to the 24 day of Adar ! §749.
in two original copies in the English, Hungarian
and Hebrew languages, all the (exts being
equally authentic. In case of divergence of
inlerpretation, the English teéxt shall prevail.

Fot the ) For the
Government of the ° Govemnment of
State of Isael ] the Republic of
=} ) ' Jungary

-)
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Annex

to the Bllatcral Air Transpﬂrt Aéreement be-
. tween the Republic of Hungary and the State of
" israel oit scheduled air lranSport between their

respective | temtones : ,-‘f‘;
.

gaty:
: Pomt(s) in Hungary, i

Routes on which air services may be
operated by the desngnated alrline of Hun-

Any Intermediate Point, -
Tel Aviv, Israel,
Points Beyond lsrael

Routed on which air services may be
operatéd by the designated airline of lsrael
Point(s) in lsrael, -

Any Intermediate Point,

Budapest, Hungary, -

Points Beyond Hunpary,

Sth freedom rights, to and from third
"countries, shall be available on the agreed

" services provided they- have been co-

629

ordinated and agreed upon in advance
between the two designatéd airlines and
approved by the relevant aeronautical au-
thorities. ‘

Any or all of the intermediate or beyond
points may, at the opinion of the desig-
nated airline, be omitted on any or all
flights provided that the sérvice begins or
terminates in the territory of the party
designating the aicline.
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