
c
o

o
 

r
t
 

3
t

,
t

,
Z

T
 

a
 

c
 

ID
 

m
r

t
o

-
.

 
1

T
m

-
r

t
 

w
n

 
D

r
t

r
D

D
 

-3
 

0
 

g 
5.

 
T

.
o

m
m

 
2 - G

 
"

,
3

7
Z

T
 

<
 

r
 

m
 m

 
0

 
m

 
V

I
3

-
3

 
w

 
n
 

W
T

.
P

O
0

 
0

O
P

U
3

 
3

"
 

m
<

 
0

 
3
 

m
 

7
w

w
m

3
 

3
2

a
2

,
 

w
a

n
 

P
 

0
 

w
-

.
0

3
 

*
3

3
7

 
- - 

T
%

 2
 

m
 

w
c

2
.

Z
 

m
 

m
 

w
 

0
2

g
3

,
 

-
h

3
V

I
w

V
I

 
".

 
a

 
r
t 

s
w

c
r

t
 

m
3

1
T

 
m

 m
 

O
?

Z
E

 
-h

 
3
 

3
 

(
D

o
<

 

"
"

Z
2

 
5
 

m
w

n
c

.
 

a
 

w
 

m
 

0
 

%
S

 0
 

3
 

3
 

r
t
 

m
m

o
o

 
x

a
x

x
 

m
 

m
c

r
t

w
 

3
T

3
 

o
a

m
r

t
 

-3
 

m
 

m
 

7
V

I
7

 
0
 

m
 3

 
O

D
W

 
3
 <

Z
%

?
.

 
m

2
.

r
t

0
 

3
0

3
 

r
t 

- 
-

.
m

a
%

 
0

 
3

 
w

e
 

0
 

mdoramajian
Text Box
4045



D
d

.
e

r
V

r
t

 
7

3
n

e
r

5
 

r
t

n
~

r
n

 
T

.
r

n
q

.
i

"
*

 
"

;
a

 
rn

 
m

e
r

w
5

-
l

 
r

t
3

w
3

 
w

-
.

n
U

,
 

- 
o
 

m
 

- 
3

 
a
 

&
 

rn
 

rn
 

.
m

m
 

r
t 

2
.
 

2
.
 

er
 

T
"

"
 

2
.
 

3
 

3
 

-
I

D
e

r
e

r
 

I
r

t
r

t
 

V
I 

m
 

m
 

m
2

a
a

 
-I
 

" 
2
.
 

5.
 

m
 

3
 

Y
. 

n
 

m
*

z
Z

 
V

I 
er

 
3.

 
3

 
2
.
 

V
I 

rn
 

3
 

T.
 

= 
G
-
 

3
 

g 
5.
 
"
 
9
 

n
3

r
t

w
 

o
m

0
3

 
7

 
V

I 
a
 

r
t
 

r
t
 

w
5

3
e

r
 

3
m

m
3

 
n
 

rn
 

0
 

w
 

- 
2.

 
2
.
 

5
 

S
.

L
m

>
 

2
.
 

2
.
 

3
 

3
 

3
 

m
o

m
 

r
t
 

0
 

2
,

"
s

 
r
t 

1
 

-. 
e

r
n

 
y

o
n

3
 

P
r

o
 

2
.
 

V
I 

3
 

3
 

m
m

m
m

 
2

.
 

a
 

o
 

v
 

n
 

3
r

t
e

r
o

 
U

O
7

3
 

o
o

d
?

 
+
, 

u
 

w
 

m
 

2
.
 

n
 

-I
 

w
 
I
 
T.

 
r
t
 

3
 

m
 

"
 



(h )  the  term "s top  f o r  n o n - t r a f f i c  purposes" means a landing f o r  any 

purpose o ther  than tak ing  o n  or discharging passengers,  mail o r  

cargo; 

( i )  the term "agreed se rv ice"  means any scheduled a i r  s e r v i c e  operated 

on a spec i f i ed  route ;  and 

( j )  the  term " spec i f i ed  route"  means a route  spec i f i ed  i n  t he ,  Annex 

t o  t h i s  Agreement. 

( 2 )  The Annex t o  t h i s  Agreement f o r m  an in t eg ra l  p a r t  of the  Agree- 

ment, and a l l  re ferences  t o  t h e  "Agreement" s h a l l  be deemed t o  include 

reference  t o  the  Annex except where otherwise provided. 

ARTICLE 2 

Chicago Convention 

To the  e x t e n t  t o  which they a r e  app l i cab le  t o  the  a i r  s e rv ices  

e s t ab l i shed  under t h i s  Agreement, t h e  provisions of the Convention 

s h a l l  remain i n  fo rce  i n  t h e i r  present  form as between the  Contracting 

P a r t i e s  f o r  the  dura t ion  of t h i s  Agreement as  i f  they were incorporated 

he re in ,  unless  both Contracting P a r t i e s  r a t i f y  any amendment t o  the Con- 

vent ion  which s h a l l  have come i n t o  f o r c e ,  i n  which c a s e t h e  Convention 

a s  amended s h a l l  remain i n  force  as  a fo resa id .  
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( c )  the  r i g h t  t o  make stops in  t h a t  t e r r i t o r y  while operat ing an agreed 

se rv ice  on a speci f ied  route a t  the points speci f ied  f o r  t h a t  route  

i n  the Annex, f o r  the purposes of pu t t ing  down and of taking on 

in t e rna t iona l  t r a f f i c  in  passengers,  mail o r  cargo. 

ARTICLE 6 

Exem~tion from Customs and Other Duties 

Fuel,  l ub r i ca t lng  o i l s ,  spare  p a r t s ,  regular  equipment and a i r c r a f t  

s t o r e s  on board a i r c r a f t  of the designated a i r l i n e  of one Contracting 

Party on a r r i v a l  in the t e r r i t o r y  o f  the o t h e r  Contracting Party o r  taken 

on board those a i r c r a f t  i n  t h a t  t e r r i t o r y ,  and not  unloaded from the 

a i r c r a f t  without the  consent o f  the customs a u t h o r i t i e s ,  i f  intended 

s o l e l y  f o r  use by o r  in  a i r c r a f t  of t h a t  a i r l i n e  i n  the  operation of 

the  agreed serv ices  s h a l l ,  sub jec t  t o  compliance in o ther  respects  with 

the customs requirements of the l a t t e r  Contracting Party,  be exempted 

from a l l  nat ional  o r  local dut ies  and charges including customs dut ies  

and inspect ion  f ees  imposed in the  t e r r i t o r y  o f  the l a t t e r  Contracting 

Par ty ,  even though the supplies a re  used i n  o r  consumed by the  a i r c r a f t  

on f l i g h t s  i n  t h a t  t e r r i t o r y .  

ARTICLE 7 

Suspension and Revocation 

( 1 )  Each Contract ing Party sha l l  have the  r i g h t  t o  suspend o r  revoke 

the  r i g h t s  granted under Ar t i c l e  3 in respect  o f  an a i r l i n e  designated 

by the  o t h e r  Contracting Party, o r  t o  impose condit ions on the  exe rc i se  

of those r i g h t s  i n  any case where:- 



( a )  i t  i s  not s a t i s f i e d  t h a t  s u b s t a n t i a l  ownership and e f f e c t i v e  control 

of  t h e  a i r l i n e  a r e  vested i n  t h e  Contracting Party de'signating 

t h e  a i r l i n e  o r  in  na t iona l s  of t h a t  Contracting Party;  o r  

( b )  t h e  a i r l i n e  f a i l s  t o  opera te  in accordance with the  condit ions 

s p e c i f i e d  i n  t h i s  Agreement o r  f a i l s  t o  comply with the  na t ional  

laws and regulat ions of t h e  Contracting Party grant ing  the  r igh t s .  

(2 )  The r i g h t s  spec i f i ed  i n  paragraph (1)  of t h i s  A r t i c l e  s h a l l  be 

exerc ised  by a c o n t r a c t i n g  Party o n l y ' a f t e r  consul ta t ion  w i t h  t h e  o the r  

Contract ing Party unless the i m d i a t e  suspension of  t he  r i g h t s  o r  t he  

immediate imposition of  condit ions i s  necessary t o  prevent f u r t h e r  

infr ingements  of t he  na t ional  laws and regula t ions  of t h e  f i r s t  mentioned 

Contract ing Party. 

ARTICLE 8 

Pr inc ip l e s  Governing Operation of  Agreed Servi ces 

(1) There s h a l l  be a f a i r  and equal oppor tuni ty  f o r  t he  designated 

a i r l i n e  of  each Contracting Party t o  operate  t h e  agreed serv ices  on t h e  

s p e c i f i e d  routes  between t h e i r  respec t ive  t e r r i t o r i e s .  

( 2 )  In opera t ing  t h e  agreed se rv ices  the  designated a i r l i n e  of each 

Contract ing Party s h a l l  t ake  i n t o  considerat ion t h e  i n t e r e s t s  of t h e  

designated a i r l i n e  of  the o the r  Contracting Par ty  s o  as not  t o  a f f e c t  

unduly t h e  s e r v i c e s  which the l a t t e r  provides on t h e  whole o r  p a r t  of t he  

same rou te s .  



( 3 )  The capacity to be operated from time to  time by the designated 

a i r l i nes  of the Contracting Parties fo r  the conveyance of t r a f f i c  on 

agreed services on the specified routes between t h e i r  respective t e r r i t -  

ories shal l  be maintained in close relationship with the t r a f f i c  origin- 

ating in Papua New Guinea and destined fo r  Australia and vice versa. 

Unless otherwise agreed the to ta l  capacity operated by the designated 

a i r l ines  of the two Contracting Parties between Papua New Guinea and 

Australia shall  be shared equally between those a i r l i nes .  The tota l  

capacity t o  be provided by the designated a i r l i ne  of each Contracting 

Party for  the t r a f f i c  referred to  in t h i s  paragraph shall be agreed 

from time t o  time between the aeronautical authori t ies  of the Contract- 

ing Parties.  

( 4 )  Insofar as one Contracting Party may not wish, permanently or 

temporarily, t o  operate i n  ful l  or i n  par t ,  the capacity t o  which i t  i s  

en t i t l ed  under paragraph ( 3 )  of th i s  Article t ha t  Contracting Party may 

arrange with the other Contracting Party under terms and conditions t o  

be agreed between them for  the designated a i r l i n e  of such other Contract- 

ing Party t o  operate additional capacity so as t o  maintain the ful l  

capacity agreed upon between them in accordance with paragraph ( 3 )  of 

t h i s  Art ic le .  I t  s h a l l ,  however, be a condition of any such arrangement 

tha t  i f  the  f i r s t  Contracting Party should a t  any time desire t o  c o m n c e  

t o  operate o r  t o  increase the capacity of i t s  services within the tota l  

capacity t o  which i t  i s  en t i t l ed  under paragraph ( 3 )  of this  Article,  

the a i r l i n e  of the other Contracting Party shall  withdraw correspondingly 

some or a l l  of the additional capacity which i t  had been operating. 



(5) In order to m e t  seasonal f luctuations or  unexpected demands of a 

temporary character the designated air1 ines may, notwithstanding the 

provisions of paragraph ( 3 )  of t h i s  Article agree between them t o  such 

temporary increases of capacity f o r  e i ther  a i r l i n e  o r  both a i r l i nes  as 

are  necessary to  m e t  the t r a f f i c  demand, and may recornend such increases 

to the aeronautical authori t ies  of the Contracting Parties fo r  the i r  

approval. 

ARTICLE 9 

Transport Tariffs 

(1) In th i s  Article " t a r i f f s "  means the prices to be paid for  the 

carriage of passengers and cargo and the conditions under which those 

prices apply, including prices and conditions fo r  agency and other 

auxi 1 iary services,  b u t  excluding remuneration and conditions for  the 

carriage of mai 1. 

( 2 )  The t a r i f f s  on any agreed service shall  be established a t  reason- 

able levels ,  due regard being paid t o  a l l  relevant factors including cost 

of operation, reasonable prof i t  and the t a r i f f s  of other a i r l i nes  for  any 

part  of  the specified route. These t a r i f f s  shall be fixed in accordance 

with the provisions of t h i s  Article. 

( 3 )  Agreement on the t a r i f f s  s h a l l ,  i f  both designated a i r l i nes  are 

members of the International Air Transport Association, be reached when- 

ever possible through the rate-making machinery of tha t  Association. 

When th i s  i s  not possible, t a r i f f s  in respect of each of the specified 

(routes shall ) 

101 ... 
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services by the designated a i r l i nes .  These statements shall  include 

information relating t o  the amount of t r a f f i c  carried by those a i r l  ines 

on the agreed services to and from the t e r r i t o ry  of the other Contracting 

Party, including the origin and destination of the t r a f f i c .  

ARTICLE 11 

Transfer of Earnings 

Each Contracting Party will grant t o  the designated a i r l  ine of the  
% .  

other Contracting Party the r ight  of t r ans fe r  ( i n  any freely convertible 

currency nominated by the a i r l i n e  of the  other Contracting Party) of 

excess of receipts over expenditure earned by that  a i r l i ne  in the t e r r i t o r y  

of the f i r s t  Contracting Party in  connection w i t h  the carriage of passengers, 

baggage, mail and cargo in accordance w i t h  the foreign exchange regulations 

in force ( i f  any) a t  the o f f i c i a l  bank rate  of exchange. 

ARTICLE 12 

Registration 

This Agreement and amendments thereto  shall  be registered w i t h  the 

International Civi 1 Aviation Organization. 

ARTICLE 13 

Consultations and Amendment 

(1) In order t o  ensure close collaboration in the  performance of t h i s  

Agreement the  aeronautical authori t ies  of the Contracting Parties shall  

consult on request of e i t he r  of those authori t ies .  

12/ ... 



( 2 )  I f  e i t h e r  of t h e  Contracting P a r t i e s  considers i t  des i r ab le  t o  

amend any provision of t he  present  Agreement including t h e  Annex, i t  may 

request consul ta t ion  with t h e  o t h e r  Contracting Party. Such consul ta t ion ,  

which m y  be between aeronaut ica l  a u t h o r i t i e s  and which may be through 

discussion o r  by correspondence, s h a l l  begin within a  period of  s ix ty  

days from the date  of r ece ip t  of t he  request.  Any amendments so  neg- 

o t i a t e d  sha l l  not corn i n t o  force  un t i l  they have been incorporated i n t o  

an agreement concluded by way of an exchange of  notes  through the dip- 

1 omatic channel. 

( 3 )  I f  a  m u l t i l a t e r a l  convention concerning a i r  t r a n s p o r t  comes i n t o  

fo rce  i n  respec t  of both Contracting P a r t i e s ,  t h i s  Agreement sha l l  be 

amended s o  a s  t o  c o n f o n  with t h e  provisions of t h a t  convention. 

ARTICLE 14 

Set t lement  of Disputes 

(1)  I f  any d ispute  a r i s e s  between t h e  Contracting P a r t i e s  r e l a t i n g  to 

t h e  i n t e r p r e t a t i o n  o r  app l i ca t ion  of t h i s  Agreement, t h e  Contracting 

P a r t i e s  s h a l l  in  t h e  f i r s t  place endeavour t o  s e t t l e  i t  by negotiat ion.  

( 2 )  I f  t h e  Contracting P a r t i e s  f a i l  t o  reach a  se t t lement  by negot ia t ion ,  

t h e  d i spu te  m y  a t  t h e  request  of e i t h e r  Contracting Par ty  be submitted 

f o r  dec is ion  t o  a  t r i buna l  of t h r e e  a r b i t r a t o r s ,  one t o  be nominated by 

each Contract ing Party and the t h i r d  t o  be appointed by t h e  two so  nom- 

ina ted .  Each of t he  Contracting P a r t i e s  s h a l l  nominate an a r b i t r a t o r  

(within a )  
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pe r i od .  If t h e  o t h e r  C o n t r a c t i n g  P a r t y  f a i l s  t o  acknowledge r e c e i p t  of 

t h e  n o t i c e ,  t h e  n o t i c e  s h a l l  be deemed t o  have been rece i ved  four teen 

days a f t e r  t h e  I n t e r n a t i o n a l  C i v i l  A v i a t i o n  Organ iza t ion  has rece ived  

i t s  copy. 

ARTICLE 16 

Coming i n t o  Force 

Th i s  Agreement s h a l l  e n t e r  i n t o  f o r c e  on t h e  date o f  s i gna tu re .  

I N  WITNESS WHEREOF t h e  undersigned, be ing  d u l y  au tho r i sed  t h e r e t o  

b y  t h e i r  r espec t i ve  Governments, have s igned  t h i s  Agreement. 

DONE a t  t h i s  

day of i n  the  y e a r  one thousand n i n e  hundred and 

e i g h t y  i n  two o r i g i n a l s  i n  t h e  E n g l i s h  language. 

F o r  t h e  ~ S e r n m e n t  o f  
A u s t r a l i a  

For the  Government o f  
Papua New Guinea 
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